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Peru is one of the most important countries in Latin America.
Some of its diverse characteristics include a variety of climates,
a large territorial extension, important natural resources,
people with great skills and high academic standards and

a solid economic and industrial background. Today, Peru is
considered to be one of the world's leading emerging market,
with an important, recent history of economic stability,

based on an uninterrupted average annual growth over the
past 13 years of 6% of its Gross Domestic Product (GDP) as
well as a people who stand out for their productivity and
entrepreneurship. These reasons make Peru an excellent
destination for foreign investment.

This guide for business and investment is a tool for foreign
investors, providing key information on the country’s current
economic situation and on the principal tax, legal and labor
issues and on incorporating businesses in Peru, as well as
general information on how to invest and do business in the
country. It also contains a complete index of Peru's embassies
and consulates abroad, as well as contacts of interest to the
investor.
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Ollanta Humala Tasso
President of the
Republic of Peru

nt of Peru

Dear friends,

Over the past several years, thanks to its strong economic
dynamism, Peru has awoken the world's attention to its
efficient management of the economy, including during times
of crisis, earning the recognition of international private and
governmental organizations and agencies and, principally, an
increasing number of foreign investors.

The people of Peru, through great effort and sacrifice, have
attained this important achievement. As a result, and in its
search for justice and equity for the large majority of Peruvians,
my government considers it indispensable to maintain the
current context favorable to investment, based on compliance
with the law, as the best guarantee to secure growth and

foster social inclusion. We have said it from the beginning, we
are the government of a country that is serious and fulfills its
commitments.

The Peru of growth and social inclusion to which we aspire,
modern and developed, will be built principally on the
foundation of national effort, but it requires an appropriate
international insertion in terms of investment, market
access, integration and cooperation, from the perspective
of strengthening the country's competitiveness and creating
greater employment opportunities. We are certain that the
close relationship between the public and private sectors will
contribute to the attainment of these goals.

Welcome to Peru.
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Jorge Medina Méndez
Country Managing Partner
Ernst & Young Peru

Globalization is one of the distinguishing features of our times
and large corporations seek to benefit from the opportunities in
the economic boom of emerging countries such as Peru.

Nowadays, global companies require a full understanding of
our markets, and the fiscal and regulatory environment in
order to achieve dexterity and to share the benefits of growth
and innovation. At the same time, emerging countries are
competing amongst each other to be more attractive to local
and foreign investment.

This Business and Investment Guide is Ernst & Young's
contribution to the promotion, development and attraction of
investment to Peru, by promoting the environment, economic
situation and advantages that our country offers to the
globalized world. The multidisciplinary teams at Ernst & Young
help assess opportunities, boost competitiveness, ensure
income, control costs and improve the results of transactions,
contributing to the success of enterprises in Peru.

We would like to thank the Ministry of Foreign Affairs and
Prolnversion for the important technical contribution and
valuable collaboration in assembling the data in order to
produce this source of information.

We invite you to read our Business & Investment Guide to Peru,
a friendly and welcoming country full of great opportunities.



growth and Challenges

Paulo Pantigoso
Velloso da Silveira
Advisory Leader
Ernst & Young Peru

Since the start of this millennium, Peru as of 2012 has
achieved an impressive accumulated growth of 123% of its
GDP, together with an accumulated inflation in the same period
of only 34%; the best indices of their kind throughout Latin
America. Poverty, measured in monetary terms, has been
reduced by half in recent years, incorporating more Peruvians
to improved standards of living and a better future. Today, Peru
is a true economic miracle that, after 20 years and from a past
of hyperinflation and terrorism, has opened the way to one

of the best standards of stability, respect and promotion for
investment in the region. This goes hand in hand with stronger
national pride based on the knowledge that we can continue
conguering more achievements together as a community,
based on our own efforts, and on the rich historical legacy that
plays an influential part in the burgeoning awareness of what is
Peruvian, which can be seen for example in Peru's gastronomy
and what the country has to offer in tourism. It is a fact that our
entrepreneurship, as well as our use and transformation of rich
resources, is decidedly changing our cities, our way of life and
connecting everything to a new Peru.

This growth brings its own challenges of sustainability and,
subsequently, the growth of productivity based on improving
the quality of education and infrastructure, and carrying out
necessary reforms. In fact, with per capita GDP measured

in purchasing power parity, or "PPP", estimated at close to
USS$11,200 for 2013, in the very short term Peru will be
crossing a development threshold when it must avoid becoming
one more nation caught in the Middle Income Trap. This is a
risk when GDP per capita growth slows down considerably after
a period of rapid growth (generally when the "PPP" reaches
between US$10,000 and US$15,000), a situation attributed
perhaps to complacency when relative success is achieved and
the necessary and continuing reforms stagnate.



growth and challenges

Thus, some of the challenges and opportunities that Peru
sees as priorities to maintain the economic stability that

it has achieved so far, include the concrete challenges of
breaking poverty and extreme poverty, giving privileged
status to investment in technological innovation, improving
the quality of education, encouraging private investment and
investment in infrastructure, positioning itself as the regional
hub for international trade through the use of its strategic
trade treaties with the world's leading economies, sustaining
a strong domestic demand, consolidating its position as a
world reference in gastronomy and tourism, improving the
management of public health and of the environment, fostering
an efficient and committed public administration, the timely
solution to social conflicts, confronting corruption, fostering
social inclusion, the fight against drug traffic, and bringing an
end to the remnants of terrorism.

Peru is experiencing rapid growth and with it, new and
greater opportunities of doing business are being created.
Ernst & Young, through this Business and Investment Guide,
wishes to give back to Peru as a recognition of our own
growth by providing you with recent data on the country's
outstanding performance as well as important technical
information as a basis for doing business in Peru. We invite
you to read the enclosed information and we are at your
service for any assistance you may require.
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I. Background information

1 Government

Peru is a constitutional democratic Republic with a multi-party system. Under the current constitution of
1993, the President, who is the Head of State and Government, is elected for a five-year period and cannot
run for an immediate re-election. The President designates the Prime Minister and the rest of the Cabinet of
Ministers. There is @ 130-member unicameral Congress elected for a five-year term. Bills may be proposed
either by the Executive or by the Legislative branch, and they become law after being passed through
Congress and enacted by the President. The Judiciary is an independent institution.

The Peruvian government is directly elected and voting is compulsory for all citizens aged 18 to 70. In the
recent democratic election of 2011, President Ollanta Humala was elected President of the Republic. Peru
has some of the best macroeconomic indicators of the region with an expected Gross Domestic Product
(GDP) growth rate that is well above the Latin American average.

Country overview

Type of government

» Constitutional republic

Legal system

> Based on civil law

Executive branch

» Head of state and government: President Ollanta Humala (since July 2011)
» Elections: every five years by popular vote (consecutive re-election not permitted). Next elections: April 2016
» Cabinet: the Council of Ministers is appointed by the President

Legislative branch

» Unicameral congress

» 130 seats

» Members are elected by popular vote for a period of five years
» Next elections: April 2016

Judiciary

» Judges are appointed by the National Judge Selection and Evaluation Council

International relations

» Peru has numerous economic cooperation agreements and free trade treaties with several countries (see Section 1.10)

» The Peruvian Diplomatic Academy is recognized as one of the best in Latin America

» Member of the United Nations since 1945 and a member of the Security Council in 2006 and 2007

» Member of the World Trade Organization (WTO) since 1995

> In 1998 became a member of the Asia Pacific Economic Cooperation (APEC) and has hosted the APEC and the EU-LAC
summits in 2008, and the Arab-South American Summit (ASPA) in 2012

> Peru will host the World Economic Forum for Latin America April 23-25, 2013; the Annual Assembly of the National
Bank and the International Monetary Fund in 2015; and the APEC Summit in 2016

Sources: Peruvian Constitution / CIA - The World Factbook / United Nations / Ministry of Foreign Affairs (MRE)

Peru's Business & Investment guide 11 B



2 Geography

Peru is located on the central west coast of South America. It is bordered by the Pacific Ocean to the west, by
Chile to the south, by Bolivia and Brazil to the east, and by Colombia and Ecuador to the north. With a total
land area of 1,285,215.60 kmz, Peru is the third largest country in South America after Brazil and Argentina,
and can be divided geographically into three natural regions:

» The Coast is a narrow desert strip with a maritime coastline 3,080 km long. Although it accounts for only
10.7% of Peru's territory, it is home to approximately 19.5 million inhabitants. Lima, the political and
financial capital of the country, is located in this region.

> The Highlands, or Sierra, along the Andean Mountain range, covers 31.8% of the territory and is home to
8.4 million inhabitants. This region contains the country's major mineral deposits.

» The Amazon Rainforest or Selva is the largest region and occupies 57.5% of the country’s territory, rich in
petroleum and forestry resources. There are approximately 2.9 million inhabitants in this area.

ZRAVEVEN
H H H Population
30.8 million

Urban: 77.6%
Rural: 22.4%

Area
1,285,215.60 km?

@ Currency*

Nuevo Sol (5/.)
S/.1=US$0.388
USS$1=5/.2.572

’\\: Principal languages
Spanish / Quechua / Aymara

ﬁ Religion

Freedom of religion
Mostly Roman Catholic

(-4

7~ Climate
Varies from tropical in the Amazon
region to dry on the Coast temperate
to very cold in the Highlands

r_ %
= aaam Natural resources
Gold, copper, silver, zinc, lead, hydrocarbons,
fish, phosphates, and agricultural products

* Interbanking exchange rate as of December 11, 2012
Sources: Central Reserve Bank of Peru (BCRP) / National Institute of Statistics and Informatics (INEI)
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I. Background information

3 Population

Peru's estimated population for 2013 is approximately 30.8 million (30.1 million in 2012) of which around
9.5 million (@approximately 9.395 million in 2012 about 30%) live in Lima. The labor force is estimated to be
about 21.3 million people.

The main religion is Roman Catholic and the principal languages are Spanish and Quechua. The Aymara
language is also spoken, predominantly in the southern region of the Andes, and there are also several other
indigenous languages, mainly in the Amazon Rainforest area. Regarding the literacy rate, by 2015 around
94.3% of Peruvians over the age of 15 are expected to be able to read and write.

Population overview

Population

> 30.8 million (estimate for 2013)
> 77.6% lives in urban areas (estimate for 2013)

Age range

>0 - 14 years: 29.9%
> 15- 64 years: 64.1%
> 65 years and older: 6.0%

Growth rate

> 1.12% (estimate for 2013)
Birth rate

» 19.4 births / 1,000 population
Death rate

> 5.5 deaths / 1,000 population

Gender ratio
> At birth: 1.046 male / female

Life expectancy at birth

> 74.1 years (estimate for 2010-2015)

Sources: INEI / Cepal - Statistics Yearbook for Latin American and the Caribbean / Apoyo

In the past four years, the growth rate of the population has averaged 1.13% per year. In the last census in
2007, the population living in urban areas reached 75.9% while the population in rural areas was 24.1%.
For 2013, the population in urban areas is expected to reach 77.6%, and the population in rural areas to
be 22.4%.

Peru's Business & Investment guide 13 M



Total population and average annual growth rate

4
24000 20,132 29.462 29,798 30136

28,807
29,000 28,221
2.82%

22,639 Total

19,000 population

1.90% 14,122 1.56% p )
14,000 L14% 593y ga3% 4% 193w 1.13% - W Growthrate
10,420 o

9,000 - 7,023
4,000

0
1940 1961 1972 1981 1993 2007 2008 2009 2010 2011 2012

Source: INEI

Population census per area of residence %

64.6 52.6 40.5 34.8 29.9 24.1 22.4
Urban area
Rural area
35.4 47.4 59.5 65.2 70.1 75.9 77.6
1940 1961 1972 1981 1993 2007 2013*
*Estimated
Source: INEI

Meanwhile, in 2007 the female population was 0.60% greater than the male one. The population on the Coast
was 54.6%; the population in the Andean highlands was 32.0%, and 13.4% in the Amazon Rainforest.

Evolution of the population taken in the census by natural region

70 62.0 63.3
60

50

40 W Coast

30 W Highlands

28.3 27.2 W Jungle

20 13.4

10 6.7 8.7 o) =

0
1940 1961 1972 1981 1993 2007 2013*

*Estimated
Sources: INEI / Ernst & Young
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I. Background information

Pyramid of census population (1972 and 2007)

Age groups Male Female

More than 80 [T
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Source: INEI
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With regard to the percentages of the population by regions, the three most heavily populated departments
in the country are on the Coast: Lima, Piura and La Libertad, followed by Cajamarca, Junin, Puno, Cusco and
Arequipa. Meanwhile, the percentage of the rural illiterate population older than the age of 15 was 17.4%,
while the percentage in urban areas was 4.0%. Of the total population, 3.8% of men older than 15 years were
illiterate in 2011, and 10.5% of women above the age of 15 did not know how to read or write.

llliteracy rate of the population over 15 years of age and older by gender and
area of residence (2011)

Male Urban National 2011
3.8 4.0 7.1

Female Rural

10.5 17.4

Source: INEI
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4 Currency

The Peruvian official currency is the Nuevo Sol (S/.). The country has a free floating exchange rate system
in which the government intervenes occasionally for stabilization purposes. On December 14, 2012, the
weighten average exchange rate to buy one USS Dollar was at S/.2.563 and for sale at S/.2.564, according
to the Superintendency of Banking and Insurance. Parallel market exchange rates are very similar.

According to estimates at the end of 2012, the Nuevo Sol is one of the world's least volatile currencies, and
has proven to be strong given the fluctuations of the world's markets and foreign exchange. The Central
Reserve Bank of Peru (BCRP) establishes monetary measures for stimulus and control of liquidity. There
are no restrictions or limitations to either the number of bank accounts held in foreign currency or to the
remittance of funds abroad by individuals or legal entities.

S Economy

Gross Domestic Product (GDP) US$217.0 billion (estimate for 2013)

Per Capita GDP USS$7,534 (estimate for 2013)

Purchasing Power Parity / PPP US$11,223 (estimate for 2013)

Net International Reserves US$64,152 million (as of December 18, 2012)

Foreign debt US$23.1 billion (2012)

Public debt USS$25.1 billion (2012)

Investment 26.8% of GDP (2011)

Unemployment rate 7.6% (2012)

Population living below the poverty line 26.5% of GDP (estimate for 2012); 27.5% of GDP (estimate for 2013)
and 28.1% of GDP (estimate for 2014)

Minimum Living Wage S/.750 (at November 30, estimated for 2012, approximately US$293)

Principal destinations of peruvian exports Germany, Brazil, Canada, Chile, China, South Korea, Italy, Japan,
Spain, Switzerland, United States and Venezuela

Principal exports Gold, copper, silver, zinc, lead, crude oil and byproducts, coffee,
potatoes, asparagus, paprika, organic banana, cacao, textiles, fishmeal,
and urea

Principal countries of origin of imports to Peru | Germany, Argentina, Brazil, Chile, China, Colombia, South Korea,
Ecuador, United States and Mexico

Principal imports Petroleum and byproducts, plastics, machinery, vehicles, iron and steel,
wheat and paper

Sources: BCRP / Apoyo Consultoria / Ministry of Economy and Finance (MEF)

With a population of 30.8 million (estimate for 2013) Peru also has rich deposits of copper, silver, gold, lead,
zinc, natural gas, petroleum and urea. Due to the climate variations in its regions, and its natural and cultural
resources, it is world classified as a mega-diverse country.

Peru's economy reflects its varied geography. The abundance of resources is found mainly in mineral deposits
in the mountainous regions, while its large maritime territory has always traditionally provided excellent
fishing resources. Despite the fluctuations of the world economy, the administration has resisted pressures
for fiscal spending and has used the savings generated by the high prices of commodities between

2006 - 2008, and in 2011, to invest in infrastructure, pay part of the public debt, and increase assets.

16 Ernst & Young



I. Background information

Peru has achieved important progress in its macroeconomic performance in recent years, with very dynamic
GDP growth rates, stable currency exchange rates, and low inflation. In fact, in the past decade, the Peruvian
economy has had the lowest annual average inflation rate in Latin America, at 2.8%, followed by Chile (3.2%),
Colombia (4.9%) and Brazil (6.4%). The country's impressive annual growth rate of approximately 6.3% of
GDP, in 2012, gives the country the privileged ranking of one of the fastest growing economies in the region,
achieving an accumulated annual average growth of approximately 6.4% constantly over the past 13 years.
This dynamism has been triggered by the rise in world commodity prices, market policies that are beneficial
to investors, and aggressive free market strategies. Over the past decade, Peru's GDP tripled as a result of
the country's economic growth, moving increasingly towards a middle and upper-middle income economy. Its
rapid expansion has contributed to the reduction of the national poverty rate by almost 15% in the past few
years, to around 26.5% of its total population for 2013.

According to the International Monetary Fund (IMF) Peru is considered a “rising star” that is part of the new
wave of leading emerging markets, and today has solid fundamentals, frameworks of sensible policies, and
prudent macroeconomic policies, all of which allows it to enjoy sustained growth and reduced vulnerability.

The recent boost of economic growth in the country has much to do with the monetary and fiscal policies
applied over the past two decades, having reduced the debt level (from 32.3% of GDP in 2006 to 19.5% for
2012) and existing constant fiscal superavits: 2.0% in 2012 and official estimates for December 2012 at 1.1%
and 1.1% of GDP, each for 2013 and 2014. All of this has been achieved hand in hand with the liberalization
of the market in goods and labor, opening up trade through multiple and recent foreign trade agreements and
direct foreign investment, and maximizing the revenues resulting from the rich natural resources. Peru is also
reaping the benefits from the advantages of the increasing size of its market and of domestic consumption,
and the development of its financial sector, which can be seen, for example, in the increase of private
consumption by an estimated 5.8% in 2012 (9.9% growth in only the third trimester of 2012, and estimates
of 5.7% and 5.7% for 2013 and 2014). Also, as of the December 18, 2012, net international reserves were
approximately 32.7% of the estimated GDP at that date.

The Peruvian economy for 2012 is expected to be the second in highest growth in Latin America and the
first in South America, with a growth rate of 6.3% of GDP. This is due principally to the stimulus in private
consumption (5.8%) and domestic demand (7.3%), improved employment indicators and increased credit. At
the same time, the growth of Private Fixed Investment in 2012 is expected to be 14.7% (8.2% for 2013 and
2014), while the growth of public investment is expected to be 29.2%.

Peru has signed a number of free trade agreements (FTAs) with the United States, China, Thailand, the
European Union, South Korea, Japan, Canada, Mexico, Singapore and with the European Free Trade
Association (EFTA) which is formed by Switzerland, Iceland, Liechtenstein and Norway. Lastly, Peru has
initiated trade negotiations relating to the Trans-Pacific Association Agreement, which includes Chile, the
United States, Singapore, Australia and New Zealand among its members. It has also signed the Framework
Agreement on Economic, Commercial, Investment and Technical Cooperation with the Member States of
the Cooperation Council for the Arab States of the Gulf, which includes Saudi Arabia, Bahrain, Kuwait, Qatar,
Oman and the United Arab Emirates. The Free Trade Agreement with the United States came into effect on
February 1, 2009, allowing greater trade and investment between both countries. Likewise, the Free Trade
Agreement with China became effective on 2010. By December 31, 2011 and for the first time ever, China
became Peru’s principal trading partner, which has continued during 2012.

More recently, the Free Trade Agreement with Japan came into force on March 1, 2012. Peru’s main exports
are gold, copper, silver, zinc, lead, hydrocarbons, agricultural products, textiles and fishmeal, and its principal
trading partners are China, the United States, Brazil, Chile, Ecuador, Argentina, South Korea, Japan, Canada,
Germany, Spain, Mexico and Italy.
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Depreciation and Inflation

The estimated annual inflation rate for 2012 is 2.8% (a real rate of 4.7% in 2011). The estimated annual
appreciation rate of the Nuevo Sol against the United States Dollar in 2012 is 4.4% (against the real rate in
2011 of 3.9%).

15+

104

Inflation

M Depreciation /
Appreciation

-10 -

5 1 T r 1 T r I T I I
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012*2013*

*Estimated
Source: BCRP

By 2013, inflation is expected to be within the target range proposed by the Central Reserve Bank of Peru
(BCRP) at 2.0% with a margin of tolerance of minus or plus one percentile point. Meanwhile, as of December
14,2012, the average interbank interest rate in domestic currency, fixed by the Central Reserve Bank of
Peru (BCRP) was at 4.25%, while the preferential corporate rate was 5.06%.

Peru’s principal economic activities

Peru’s main economic activities include agriculture, fisheries, mining, the exploitation of petroleum and gas,
and manufacturing, of which one of the most important is textiles.

The sharply contrasting geographical areas of Peru make it a particularly diverse country, with a large variety
of ecosystems and, therefore, flora and fauna.

In 2011, Peru ranked as the world's top producer of fishmeal (US$1,195 million exported to July 2012),
fresh asparagus (US$149 million exported to July 2012), paprika and organic banana; the world's second
producer of artichokes (US$38 million exported to July 2012) and organic cacao (US$38 million exported at
July 2012); sixth world producer of coffee (US$359 million exported to July 2012); and seventh producer
of avocado (US$133 million exported to July 2012). In mining, and according to the Mineral Commodity
Summaries Publication of the U.S. Department of the Interior, during 2011 Peru ranked second in world
silver production, zinc and copper; fourth in lead and sixth in gold, besides having large deposits of iron ore,
phosphates, tin, manganese, petroleum and gas. The principal destinations for Peruvian copper are China
and Japan, gold to Switzerland and Canada, and zinc and silver to China and South Korea.

One of the more recent industries in Peru, and with great potential, is forestry (principally cedar, oak and
mahogany). Meanwhile, mango exports in 2011 increased by 29% over the previous year, and as of July
2012, had risen to US$94 million in exports, becoming one of the fastest growing agricultural export
products. In the case of avocados, in 2011 it ranked second in Peruvian agro-exports, having increased its
annual production in 2011, by 93%. Artichoke exports have increased by 60% in the past two years, ranking
as the fifth product among non-traditional exports, with the United States and Europe as the destinations for
95.6% of the shipments.
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|. Background information

The following map shows the principal industries in the different regions of Peru.
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Gross Domestic Product (GDP) / Trade Balance

The Gross Domestic Product (GDP) estimated for 2012 is US$202.1 billion. As of December 2012, the total
FOB exports will reach approximately US$45,810 million, while imports will reach approximately US$41,375
million. The principal exports were from the non-metallic mining, metal mechanics and textiles industries.

Real GDP of Peru (in USS$ Billions)

250
227
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154
150
128 127

100 92.3

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012* 2013*

*Estimated
Sources: BCRP / Apoyo Consultoria / MEF

GDP and Investment (percentage of annual variation)
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15.0
10.0
5.0
0.0
-5.0
-10.0

0
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012*

PBI  # Investment
*Estimated

Sources: National Institute of Statistics and Informatics (INEI) / Ministry of Economy and Finance (MEF) / BCRP
Considering the importance of mining as an industry representative of approximately 59% of Peru's annual
exports (2011) and of only 4.7% of its GDP (2011), it is estimated that the eventual change of its weight
assigned to the future determination of the GDP to 14.4% will approach the annual GDP growth to +3%.

As an example of this, the new GDP annual growth determination as approximately 6% calculated on actual
basis would ascend to 9%.
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I. Background information

Monthly income per capita by number of households (in thousand households)

More than US$879 | 67

More than US$1,089 I164

Between US$118 and US$879 _1,875 Between US$197 and US$1,089 _ 3,128

Between US$59 and US$118

1,883

Between US$99 and US$197 2,255

Between US$33 and US$59

Less than US$33 - 1,154

M Poverty threshold

Source: MEF

1,316

Between US$52 and US$99 1,240

Less than US$52 - 741

2011

Annual variation of GDP by department (2011)

Total - Country
Cusco
Madre de Dios
Apurimac
Lima

Loreto

Piura

Junin
Tumbes
Hudnuco
Lambayeque
San Martin
Ica
Amazonas
Huancavelica
Puno
Arequipa
Tacna

La Libertad
Cajamarca
Ayacucho
Pasco
Ucayali
Ancash
Mogquegua

Source: INEI

-3.4

1.6
1.4
1.0

6.9
12.6
111
8.4
8.3
7.8
7.6
7.3
7.2
6.7
6.3
6.0
5.6
5.6
5.4
5.3
5.1
4.4
4.4
2.7
2.6
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GDP by economic sector

Annual variation in %

2009 2010 2011 20 2013* 2014*

Agriculture and livestock 7.2 2.3 2.7 3.8 4.5 4.3 4.2
Agriculture 7.4 0.9 1.4 3.5 n.a. n.a. n.a.
Livestock 6.0 4.4 4.2 4.2 n.a. n.a. n.a.
Fisheries 6.3 7.8 0.3 29.7 95 2.6 1.1
Mining and hydrocarbons 7.6 0.6 2.8 -0.2 1.9 7.1 12.6
Mining 7.3 -1.4 -0.7 -1.1 1.8 6.4 12.9
Hydrocarbons 10.3 16.1 28.4 19.7 2.3 9.4 11.3
Manufacturing 9.1 T2 6.5 7.7 1.5 5.6 6.0
Processed raw materials 7.6 0.0 2.7 12.3 -6.0 4.9 3.9
Non-primary manufacturing 8.9 -8.5 7.3 4.4 2.9 5.8 6.4
Electricity and water 7.7 1.2 4.9 7.4 5.5 5.9 6.5
Construction 16.5 6.1 12,5 3.4 16.0 9.6 8.2
Commerce 13.0 -0.4 5.1 8.8 6.7 5.8 5.9
Other services 9.1 3.1 5.4 8.3 7.2 6.3 5.9
GDP 9.8 0.9 8.8 6.9 6.3 6.2 6.3

*Estimated

Sources: BCRP / INEI / MEF (Multi-annual Macroeconomic Framework)

Peru GDP by industry in % (2012)

l Other services Agriculture l Electricity and water
39.7% 7.1% 2.0%
Jl Commerce Construction Hydrocarbons
15.4% 6.9% 0.9%
Non-primary manufacture Mining l Fisheries
11.7% 3.9% 0.3%
Taxes || Manufacture of
9.7% primary resources
2.4%

*Estimated
Source: Apoyo
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I. Background information

GDP by expenditure in %

Variables 2008 2009 2010 2011 2012 2013 2014
Gross Domestic Product (GDP) 9.8 0.9 8.8 6.9 6.3 6.2 6.3
Imports 26.2 -16.0 29.3 9.8 11.2 7.5 8.9
Internal demand 13.2 2.3 13.7 7.2 7.5 6.3 6.3
a. Private consumption 8.7 2.4 6.3 6.4 5.8 5.7 5.7
b. Public consumption 2.1 16.5 7.9 4.8 7.6 7.6 6.2
Fixed Gross Investment 315 -8.0 26.1 24.1 26.8 27.5 28.1
> Private 31.3 -14.9 28.6 11.7 14.7 8.2 8.2
» Public 324 31.2 16.8 -17.8 23.4 15.2 11.7
Exports 9.9 2.9 4.8 8.8 5.5 7.7 9.1
Source: INEI

Balance of payments (in USS million)

14000 4+ - m—mmm e -
12,000 - 11,192
10,000 b - 9664 b
R R e . e T
6000 +--—---——————— - NN 234 s000 0

4000 oo - g9 - 3500

2,000 | —rgog - NN NN E _— _— -

*Estimated
Source: BCRP

|| :
2005 2006 2007 2008 2009 2010 2011 2012* 2013* 2014*

Trade balance (in US$ billion)

2007 2008 2009 2010 2011 2012* 2013* 2014*

*Estimated
Sources: BCRP / Mincetur / ComexPeru
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According to estimates by the Ministry of Economy and Finance (MEF) Peruvian exports by 2015 will reach
approximately US$63.5 billion, while imports will amount to almost US$55.9 billion.

Annual variation of exports by economic sector in % (January - October 2012)

Others (inc. jewelry) l Textiles Fisheries
84.5% 12.3% 7.5%

l Handicrafts Mining l Wood and papers
-75.3% -8.2% 6.6%
Non mettallic mining l Petroleum and byproducts l Furs and leather
54.2% 7.9% 4.9%
Farm produce l Steel metallurgy Fisheries*

-31.2% 7.9% -3.3%
etal-mechanics griculture and livestocks emica

Metal hani Agricult d livestock: Chemical

14.8% 7.7% -2.4%

*Manufactured goods
Source: ComexPeru

Annual variation of imports per economic sector in % (January - October 2012)

l Fisheries l Metal-mechanics Agriculture and livestocks
-67.7% 19.3% 9.0%
Mining Non metallic mining l Wood and papers
-63.1% 17.5% 9.0%
J| Handcrafts J| Textiles J| Chemical
-50.5% 10.2% 7.4%
Furs and leather J| Steel Metallurgy || Fisheries*
33.4% 9.9% 4.7%
Others (inc. jewelry) | Petroleum and Byproducts | Farm produce
26.6% 9.1% 3.6%

*Manufactured goods
Source: ComexPeru

Exports per partner in USS$ million, top ten partners (January - October 2012)

China 6,404
United States 4,831
Switzerland 4,269
Canada 2,854
Japan 2,076
Chile 1,672
Germany 1,537
Spain 1,457
South Korea 1,285
Brazil 1,143

0 500 1,000 1,500 2,000 2,500 3,000 3,500 4,000 4,500 5,000 5,500 6,000 6,500

Source: ComexPeru
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I. Background information

Imports by commercial partner in US$ million, top ten partners (January - October 2012)

United States 6,727
China 6,477
Brazil 2,210
Ecuador 1,786
Argentina 1,615
Mexico 1,400
South Korea 1,366
Colombia 1,279
Germany 1,264
Japan 1,262

0 500 1,000 1,500 2,000 2,500 3,000 3,500 4,000 4,500 5,000 5,500 6,000 6,500 7,000

Source: ComexPeru

Traditional and non-traditional exports in USS million

40,000
35,000
30,000
25,000

20,000 M Traditional

20.6

15,000 Non-traditional

10.2

10,000 76 76 113 122 13.7

5,000 6.3 62

2007 2008 2009 2010 2011 2012* 2013* 2014~

*Estimated
Sources: BCRP / ComexPerU

During 2011, exports of non-traditional products increased by 34.2% over 2010. Between January and July
of 2012, the markets that grew most were those of non-metallic minerals (54.2%), textiles (12.3%) and steel
metallurgy and jewelry (7.9%). The principal non-traditional products exported at July 2012 were natural
calcium phosphates, refined copper wire, fresh or chilled asparagus, and cotton T-shirts. Meanwhile, the most
important traditional products were gold, copper, lead, zinc, gas, coffee and fishmeal.

Annual variation of exports of non-traditional products in % (January - October 2012)

l Non-metallic minerals Fisheries
54.2% -72.0%
Steel metallurgy and jewelry l Textiles
7.9% 12.3%
Metal-mechanics | Wood and paper and their by-products
n.a. 6.6%
Others D Chemicals
50.9% -2.4%

| Agriculture and livestock
7.7%

Source: INEI

Peru's Business & Investment guide 25



Non-traditional exports by commercial partner in US$ million (January - October 2012)

United States 2,067
Venezuela 970
Colombia 619
Ecuador 604
Chile 571
Bolivia 437
Netherlands 362
Spain 344
Brazil 335
China 263

0 200 400 600 800 1,000 1,200 1,400 1,600 1,800 2,000 2,200

Source: ComexPeru

Non-traditional exports to South America (% of the total amount)

| Venezuela | Bolivia
23% 11%
] Colombia Brazil
21% 9%
l Ecuador Argentina
16% 4%
Chile Paraguay / Uruguay
15% 1%
Source: Apoyo
Evolution of fiscal position (in GDP %)
3.0 2.9
23 2.4
50 1.9 2.0
1.1 1.1
1.0
0
-0.3
-1.0
-1.3
-2.0
2006 2007 2008 2009 2010 2011 2012* 2013* 2014*
*Estimated

Source: MEF (Multi-Annual Macroeconomic Framework 2013)

26 Ernst & Young



I. Background information

Tax burden (in GDP %)

2005 2006 2007 2008 2009 2010 2011 2012* 2013 2014*

*Estimated
Source: MEF (Multi-Annual Macroeconomic Framework)

Public debt in USS million

30 External

Domestic
20 36.4 19.8

15 9.0
5 10.8
2000 2006 June 2012

Sources: BCRP / MEF

Peru's Business & Investment guide 27



6 Investment grade

The leading risk rating agencies have positive forecasts for Peru, which have not only ratified the country’s
investment grade but have also raised the Peruvian sovereign credit rating. The factors that support this
rating are the solid economic prospects that are reflected in a minimum growth estimate of 6.2% of GDP for
2013 and 6.3% for 2014. These economic forecasts are supported by the rapid growth in investment and the
significant drop in fiscal and external vulnerabilities, all within the context of several sources for growth, low
inflation, and strength of the macroeconomic fundamentals.

Obtaining the investment grade has permitted Peru to attract a great deal of international attention. Even
more important is that it has caused a positive impact on the local economy and is boosting the stock
exchange and the appreciation of Peruvian currency, the Nuevo Sol, in the short term. More recently, an
increasing number of multinational corporations are looking at Peru with greater interest. The subsequent
improvement in jobs and the lowering of the poverty line will predictably help improve the social wellbeing of
the country.

Peru’s investment rating

Country S&P Fitch Moody's

Chile A+ A+ Aa3

Mexico BBB BBB Baal

Peru BBB BBB Baa2

Brazil BBB BBB Baa2

Colombia BBB- BBB Baa3

Venezuela B+ B+ B1

Argentina B B+ B2

Bolivia B+ B Ba3

Ecuador B- B- Caa2
Sources: Standard & Poor's / Fitch Ratings / Moody's / MEF (at November 30, 2012)

S&P / Fitch Moody's Feature

AAA Aaa Risk free

AA+, AA, AA- Aal, Aa2, Aa3 High grade

A+ A, A- Al, A2, A3 High repayment capacity

BBB+, BBB, BBB-

Baal, Baa2, Baa3

Moderate repayment capacity

BB+, BB, BB-

B+, B, B-
CCC+, CCC, CCC-
D

] investment grade
Source: Bloomberg
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I. Background information

Country risk

On October 22, 2012, Peru achieved a new historic record by reducing its country risk to 91 base points, the
lowest in Latin America. This indicator is less than a third of the average in the region up to date (336 points).

Country risk indicator (in base points)

2,000
1,800
1,600
1,400 m | atin America
u Peru
1,200 .
Argentina
1,000 = Brazil
*9281 g Mexico
845
800 ® Venezuela
= Colombia
600 m Chile
400 »3361
11391
»1331
200 »1171
» 961
» 911

31 Dic. 06 ' 31 Dic. 07 ' 31 Dic.08 ' 31 Dic. 09 ' 31 Dic. 10 ' 31 Dic. 11 ' 18 Oct. 12

Source: BCRP

Peru has recently achieved the position of the third most globalized country in Latin America, according

to the Globalization Index established by Ernst & Young. Five elements are considered within this index:
openness to foreign trade, capital flows, exchange of technology and ideas, international movement of
workers and cultural integration. Additionally, Bloomberg Markets in early February 2012 positioned Peru as
the third emerging market with greatest world projection in 2012, based on the country’s advantages, such
as low share prices and their possible increase in the future.

As can be seen in the following charts, Peru's level of inflation is the second lowest in Latin America, with
an estimated rate of 2.8% in 2012, and the lowest estimated level for 2013 of 2.0%. In addition, over the
past decade, the Peruvian economy had the lowest average annual inflation rate in Latin America, at 2.8%,
followed by Chile (3.2%), Colombia (4.9%) and Brazil (6.4%). At the same time, it has one of the highest GDP
(estimated) growth rates in 2011, 2012, 2013 and 2014.

Peru's Business & Investment guide 29



Estimated inflation rates in Latin America
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Sources: BBVA Research / BCRP

Estimated rates of GDP percentage growth in Latin America

Peru 6'5‘3
Argentina — G 3.0
Brazil —— 5 38 2013
Chile ol 5 3 = 2012
Colombia 44
Mexico 3§349
Panama 8 s 5.0
Paraguay |q o e— 4.6
Uruguay T 42
Latin America 3238
-2 0 2 4 6 8 10
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Fiscal balance and exchange rate in South America

Country Fiscal balance Money exchange (local currency to the value
of USS)

2014-2016 2014-2016
Peru 1.1 0.9 2.53 2.50
Colombia -1.5 -1.1 1,795 1,790
Chile 0.3 0.6 490 490
Bolivia 0.6 0.6 6.96 n.a.
Ecuador 2.2 -2.0 - -
Brazil 2.2 -1.9 1.97 2.09
Argentina -1.7 -1.4 5.83 7.04
Venezuela -4.5 -4.4 6.33 8.13

*Estimated as of November, 2012
Source: Apoyo
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I. Background information

7 Foreign investment and private investment

Private investment 2005 - 2014 (variation in %)

30%
25.9%
25% 23.3%

20% 20.1%

. 14.7%
15% 12.0% 11.7%

10% 8.:2% 8.2%
5%
0
-5%
-10%
-15%

22.1%

-15.1%
2005 2006 2007 2008 2009 2010 2011 2012* 2013* 2014*

-20%

*Estimated
Source: BCRP

Public investment 2005 - 2014 (variation in %)

40%
35% 33.6%
30% 27.3%
0,
;g;; 20.7% 18.9% 21.2% 23:4%
15% - - 13.8% 15.2%
10%
5%
0
-5%
-10%
-15%
20% -17.8%
2005 2006 2007 2008 2009 2010 2011 2012* 2013* 2014*

11.7%

*Estimated
Source: BCRP

Gross fixed investment (% GDP)

30 28.1
26.8 27.5
55 244 o5 58 6.1
4.5
20 18.6 19.5
31 3.1 Public investment
15 Private investment
21.7 22.0
10 16.4 1K 2
15.5
5
0
2001 2006 2011 2012* 2013* 2014*
*Estimated
Source: MEF
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Gross fixed investment in Latin America in GDP % (2011)

Peru 24.1
Chile 23.2
Colombia 23.0
Argentina 22.6
Mexico 21.1
Venezuela 19.6

Brazil 19.3

Source: MEF

Gross fixed capital formation

40
32.4 31.2

30 24.0 31\3 28.6

20
15.3 le.8

8.8

-4.4
-10 1 Public

-14.9 -11.0 M Private

-23.3
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012*

*Estimated
Source: INEI

Stock of direct private investment by sector in % (2012)

l Mining Commerce Fisheries
24.3% 3.6% 0.7%
Finance | Petroleum | Tourists
18.4% 2.8% 0.3%
l Communications Services l Agriculture and livestocks
17.0% 2.5% 0.2%
Industry l Transport l Housing
/ 13.8% 1.5% 0.2%
l Energy Construction l Forestry
13.2% 1.5% 0.0%

Updated stock as of June 30, 2012
Source: Prolnversién
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I. Background information

Stock of direct foreign investment in Peru as support to the capital (in US$ million)

25,000

22,225
21,587 22,218

19,715
20,000 17,945
15,230 15,589

15,000 - 14,031 — 14158 14,042 - 13753

10,000

5,000

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012*

*Updated stock as of June 30, 2012
Source: Prolnversién

Direct foreign investment in Latin America in GDP % (2011)

Chile 9.6
Peru 6.8
Colombia 4.3
Latin America 3.9
Brazil 3.7

Mexico 1.7

Source: MEF

Private investment (in USS billion)

40 393
34.6
35

29.5
30 27.3

25 22.4

20 19.5

15.1
15 12.3

10.5
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Source: Prolnversion
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Private investment projects in US$ million (2013 - 2014)

Mining 15,025
Hydrocarbons 4,466
Other services 4,400
Electricity 3,780
Industry 1,759
Infrastructure 1,697
0 5,000 10,000 15,000 20,000

Source: BCRP

8 Poverty and employment

Total incidence of poverty in %

45 42.4

2007 2008 2009 2010 2011 2012 2013

Sources: INEI / Apoyo

Poverty rate in Latin America

Honduras b/ 67.4
Paraguay b/ 54.8
El Salvador b/ 46.6
Dominican Republic b/ 41.4
Ecuador b/ 39.2
Mexico b/ 36.3
Colombia a/ 34.1
Venezuela b/ 27.8
Peru a/ 21.8
Panama b/ 25.8
Brazil ¢/ 24.9
Chile ¢/ 11.5
Argentina b/ 6.5

0 10 20 30 40 50 60 70 80

*a/2011, b/2012, ¢/2009
Source: INEI
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I. Background information

Poverty rate according to area of residence

80 74.0
70 &84 66.7
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Source: INEI
Total incidence of poverty according to geographic areas (2011)
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Source: INEI

In 2011, the country's Economically Active Population (EAP) was 73.9% of the population (including
employed and unemployed EAP) reaching a level of employed EAP of 96.0%. Of this, 73.5% was located in
urban areas, with the remaining 26.5% located in rural areas.

Activity conditions of working - Age population

Activity Conditions 2007 2008 2009 2010 2011
Working-age Population (WAP) 100.0 100.0 100.0 100.0 100.0
In thousands 20,193.3 20,533.2 20,875.0 21,223.5 21,579.4
Economically Active Population (EAP) 73.8 73.8 74.0 74.1 73.9
Employed EAP, in % 95.3 95.4 95.5 95.9 96.0
Unemployed EAP, in % 4.7 4.6 4.5 4.1 4.0
Economically Inactive Population (EIP) 26.2 26.2 26.0 25.9 26.1
Source: INEI
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Rate of employment and unemployment by departments (2011)

Department Employment rate Unemployment rate
Total 95.9 4.1
Amazonas 99.0 1.0
Ancash 96.7 3.3
Apurimac 97.4 2.6
Arequipa 94.8 5.2
Ayacucho 97.6 2.4
Cajamarca 98.0 2.0
Callao 93.2 6.8
Cusco 97.2 2.8
Hudnuco 97.3 2.7
Huancavelica 97.3 2.7
Ica 96.0 4.0
Junin 96.5 3.5
La Libertad 96.5 3.5
Lambayeque 96.3 3.7
Lima 94.6 5.4
Loreto 96.4 3.6
Madre de Dios 96.9 3.1
Moquegua 93.8 6.2
Pasco 96.1 39
Piura 96.3 3.7
Puno 97.7 2.3
San Martin 98.0 2.0
Tacna 95.3 4.7
Tumbes 94.9 5.1
Ucayali 97.2 2.8
Source: INEI

Among the activities that generate greater monthly incomes from employment are mining, public
administration, services, construction, fisheries, farm produce, agriculture and livestock.
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I. Background information

Average income per month from employment, according to activity, in Nuevos Soles (2011)

Mining 2,661.6
Public administration, defense plans 1,831.3
Real estate and rentals 1,554.4
Teaching 1,386.8
Construction 1,269.2
Fisheries 1,261.6
Manufacturing 1,111.0
Transport and communications 1,073.5
Other services 1,032.4
Commerce 968.2
Hotels and restaurants 852.3
Agriculture and livestock 551.2

0 500 1,000 1,500 2,000 2,500 3,000

Source: INEI
S/.2.70 per USS1 at December 31, 2011

Average income per month from employment by department in US$ (December 2011)

Department Income US$S Department Income USS

Madre de Dios 653.8 La Libertad 335.4
Moguegua 585.8 Cusco 332.9
Lima 506.1 Loreto 323.3
Arequipa 471.6 Piura 315.9
Tacna 425.3 Cajamarca 297.2
Tumbes 387.8 Amazonas 293.7
Ica 374.2 Lambayeque 283.7
San Martin 366.0 Ayacucho 280.2
Ucayali 360.8 Huanuco 259.4
Ancash 346.4 Puno 236.7
Junin 343.0 Huancavelica 230.0
Pasco 335.8 Apurimac 224.1
Source: INEI

S/.2.70 per USS1 at December 31, 2011
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9 Investment promotion conditions

a. Legislation and trends in foreign investment in Peru

Peru seeks to attract both domestic and foreign investment in all sectors of the economy. To achieve this,
it has taken the necessary steps to establish a coherent investment policy that eliminates any obstacles
that foreign investors could face. This has led Peru to be considered a country with one of the most open
investment systems in the world.

Peru has adopted a legal framework for investments that offers automatic authorization at the moment
of the investment decision. Additionally, it establishes the necessary regulations to protect the economic
stability of the investors regarding arbitrary changes in legal terms or conditions applicable to their
projects and reduces government interference in economic activities.

The Peruvian government guarantees legal stability to foreign investors on the legislation governing
income tax and distribution of dividends. Foreign investors that have the right to obtain legal and tax
stability are those who are willing to invest in Peru for a period of not less than two years and for a
minimum sum of US$10 million in the mining and/or hydrocarbons sectors, or USS$S5 million in any
other economic activity, or if they acquire more than 50% of the shares of a company in the process of
privatization.

The laws, regulations and practices of Peru do not discriminate between domestic and foreign companies.
Foreign companies receive equal treatment. There are no restrictions on repatriation of profits,
international transfers of capital, or foreign exchange practices. The remittance of interest and royalties
are also not restricted in any way. Foreign currency can be used to acquire goods abroad or cover their
financial obligations, provided the operator works in compliance with Peruvian tax laws.

b. Beneficial legal framework for foreign investors

Peru offers a Iegall framework that protects foreign investors' interests by offering them:

» An equal and non-discriminatory treatment

» Unrestricted access to most economic sectors

» Free capital transfer

» Free competition

» Guarantee of private property (no expropriations or nationalizations)

» Freedom to purchase domestic company shares

» Freedom to access internal and external credit

» Freedom to transfer royalties

» A country with a network of investment agreements and membership in the Investment Committee of the
Organization for Economic Cooperation Development (OECD)

» The country's membership in the International Centre for Settlement of Investment Disputes (ICSID) and
Multilateral Investment Guaranty Agency (MIGA), both international arbitration institutions.

Direct foreign investment must be registered with the Agency for the Promotion of Private Investment
(Prolnversion).

Foreign investors may remit the net profits resulting from their registered investments without any
restrictions. Likewise, foreign investors may also transfer their shares, property or participation rights,
reduce their capital and dissolve their companies.

Constitutional Regulations “Foreign Investment Law", Executive Order 662, “Master Law on Private Investment"” Executive
Order 757, "Public Construction of Infrastructure and Public Services Private Investment Promotion Law", Consolidated
Text (TUO) approved under Executive Order 059-96-PCM.Extracted from Prolnversion.
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I. Background information

Recognition of the favorable investment climate

Peru has climbed six positions in the global competitiveness report, published by the World Economic
Forum in 2012, compared with the previous year. It currently ranks as “competitive for efficiency” but,
according to the ranking, it is close to achieving the highest “competitive for innovation” status if its
current situation continues.

According to this ranking, Peru is among the top countries in Latin America in the areas indicated below,

as well as being already recognized for its clear leadership in protecting the investor, financially solid
banking, inflation control and national reserves.

Trade barriers: No limitation to

Average trade

Legal protection to

Position tariff Facility to access loans imported gqods to compete in lenders and creditor
the domestic market

1 Peru Panama Chile Guatemala
2 Costa Rica Chile Peru Peru
3 Nicaragua Peru Uruguay Puerto Rico
4 El Salvador Colombia Panama Panama
5 Guatemala Paraguay Puerto Rico Colombia
6 Chile Brazil Mexico Costa Rica
7 Panama Guatemala Paraguay El Salvador
8 Paraguay Bolivia Guatemala Mexico
9 Ecuador Puerto Rico El Salvador Uruguay
10 Uruguay El Salvador Honduras Chile

Source: World Economic Forum 2012
c. Ease of doing business in Peru

According to Doing Business 2013, Peru ranks 43"0f 185 countries with facilities for entrepreneurship
and doing business, and ranks second among the countries in Latin America, corroborated by Forbes.

Doing Business Forbes

Ranking for Latin America Best countries for doing business

Position Country Position Country
37 Chile 24 Chile
43 Peru 42 Peru
45 Colombia 57 Mexico
48 Mexico 60 Panama
61 Panama 61 Uruguay
89 Uruguay 62 Colombia
103 Paraguay 69 Costa Rica
124 Argentina 73 Brazil
130 Brazil 76 Dominican Republic
139 Ecuador 81 El Salvador

Source: World Bank - Doing Business 2013 Source: Forbes 2011
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The following are the principal indicators of an investment climate:

Indicators Latin America and the Caribbean

Incorporating a business

» Number of procedures 5.0 9.0
» Time (days) 26 53
> Cost (% of per capita income) 10.6 33.7

Construction permits

» Number of procedures 14.0 13.0
» Time (days) 173 225
> Cost (% of per capita income) 62.8 143.7

Property registration

» Number of procedures 4.0 7.0
» Time (days) 7 67
> Cost (% of value of property) 3.3 6.0

Access to electricity

> Number of procedures 5.0 5.0
» Time (days) 100 66
» Cost (% of per capita income) 378.2 559.0

Access to credit

> Strength of legal rights index (0-10) 7 6
» Credit information scope index (0-6) 6 3
» Public records coverage (% of adults) 31.2 11.1
» Private organizations coverage (% of adults) 42.5 33.8

Protecting investors

» Transparency index grade (0-10) 9 4
» Board of directors responsibility index (0-10) 6 5
» Facility index for shareholders trials (0-10) 8 6
» Investment protection strength index (0-10) 7.7 5.0

Paying taxes

» Number of taxes per year 9 30
» Time (hours per year) 293 367
» Income tax (%) 26.7 21.5
» Labor taxes and contributions (%) 11.0 14.4
> Other taxes (%) 2.8 11.3
» Total tax rate (as % over earnings) 40.5 47.2

Trading across borders

> Number of documents required for exports 6.0 6.0

> Time to export (days) 12 17

» Export cost (USS per container) 890 1,268

» Number of documents required for imports 8.0 7.0

» Time to import (days) 17 19

» Import cost (USS per container) 880 1,612
(continues)
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I. Background information

(continued)
Indicators ‘ Peru ‘ Latin America and the Caribbean
Business closing
» Time (years) 3.1 3.1
» Cost (% of assets) 7 16
» Recovery rate (cents per US$) 28.1 34.1

Source: World Bank - Doing Business 2013

Doing Business 2013: Top 50 Countries according to Property Registration, Access to
Credit and Protection of the Investor

Country Ease to do business Property registration Access to credit Protection of investor
Singapore 1 36 12 2
Hong Kong 2 60 4 3
New Zealand 3 2 4 1
United States 4 25 4 6
Denmark 5 6 23 32
Norway 6 7 70 25
United Kingdom 7 73 1 10
South Korea 8 75 12 49
Georgia 9 1 4 19
Australia 10 37 4 70
Finland 11 24 40 70
Malaysia 12 33 1 4
Sweden 13 35 40 32
Iceland 14 9 40 49
Ireland 15 53 12 6
Taiwan 16 32 70 32
Canada 17 54 23 4
Thailand 18 26 70 13
Mauritius 19 60 53 13
Germany 20 81 23 100
Estonia 21 14 40 70
Saudi Arabia 22 12 53 19
Macedonia 23 50 23 19
Japan 24 64 23 19
Latvia 25 31 4 70
United Arab Emirates 26 12 83 128
Lithuania 27 5 53 70
Switzerland 28 15 23 169
Austria 29 34 23 100
Portugal 30 30 104 49
Netherlands 31 49 53 117
Armenia 32 4 40 25

(continues)
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(continued)

Country Ease to do business Property registration Access to credit Protection of investor
Belgium 33 176 70 19
France 34 146 53 82
Slovenia 35 83 104 17
Cyprus 36 99 53 32
Chile 37 55 53 32
Israel 38 144 12 6
South Africa 39 79 1 10
Qatar 40 40 104 100
Puerto Rico 41 128 12 19
Bahrain 42 29 129 82
Peru 43 19 23 13
Spain 44 57 53 100
Colombia 45 52 70 6
Slovakia 46 8 23 117
Oman 47 18 83 100
Mexico 48 141 40 49
Kazakhstan 49 28 83 10
Tunisia 50 70 104 49

Source: World Bank - Doing Business 2013
d. The support to investment promotion

Microfinance sector

During 2011, the Multilateral Investment Fund (IDB) and MIX established the annual ranking of the 100
Best Microfinance Institutions in Latin America and the Caribbean, and evaluated the performance of these
institutions in three areas: scope, efficiency and transparency. The first of these categories measures

the success obtained in the expansion of financial services; the second measures the degree to which

the microfinance companies reduce costs to their clients; and the third takes a comparable and standard
measurement of the public coverage given to their performance results. In this assessment, a Peruvian
financial institution earned the first place and Peru has occupied two places among the first ten, as well as
representing a fourth part of that ranking.

Peru: an EITI member

The Extractive Industries Transparency Initiative (EITI) is a recognized alliance that includes state entities,
extractive companies, international organizations and sectors of civil society to promote the use of
transparency criteria in payments made to each State by mining, petroleum and gas companies, and the
way this State canalize this income to ensure the sustainable development of its population.

Peru was the first country in the Americas to join the initiative, due to the major relevance and impact
that these extractive industries have on its domestic revenue. In 2011, Peru created its own Permanent

Multisector Commission for Transparency in Extractive Industries, and in February 2012, Peru was rated a
compliant country by EITI after meeting audit standards.

For more information, visit www.eitiperu.minem.gob.pe
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I. Background information

10 Commercial agreements

Peru's development strategy is based on an open economy and competitive export offer. It has been a
successful strategy that has permitted the country to consolidate its foreign trade in goods and services as an
instrument for economic development and the reduction of poverty.

International trade negotiations, which have been benefited from rigorous macroeconomic management,
strengthening and stability of institutions, have allowed the Peruvian economy to gradually reduce its
external vulnerability in times of crisis such as in the current international situation. In recent years, Peru has
negotiated free trade agreements with most of its commercial partners. The remaining work is to fully exploit
existing agreements.

Currently, 95% of Peru's exports are covered by Commercial Agreements that are in force, about to begin

or in negotiation. Of this total, 77% are destined for markets where agreements are already in force, which
permits Peru's products to enter under preferential conditions to 22 countries (United States, China, Canada,
Japan, Chile, South Korea, Brazil, Argentina, Uruguay, Paraguay, Venezuela, Panama, Mexico, Thailand,
Singapore, Bolivia, Colombia, Ecuador, Switzerland, Liechtenstein, Norway and Iceland). Another 17% are
about to start to enjoy the benefits of new agreements with 29 countries (including the European Union,
Guatemala and Costa Rica).

The trade agreements that Peru has signed have permitted an increase in the number of export products
and exporting companies, particularly in non-traditional exports. Despite the fact that exports of traditional
products still represent 78% of the country’s total exports, it is apparent that the Trade Agreements have
permitted the country to diversify its offer of non-traditional products. One example is that in the first three
years of the FTA with the United States, 488 new tariff lines were registered for non-traditional exports
shipped to the United States, while as the second year of the FTA with China was completed, there are 204
new non-traditional export lines.

Additionally, these trade agreements are a valuable instrument to attract direct foreign investment and boost
increased productivity in companies and transfer technology through the lower cost of imports of capital
goods and quality inputs. For example, during the second year of the FTA with China, 100% of imports of
capital goods and construction materials from China entered Peru without paying tariff duties. The trade
agreements provide an incentive to the processes of convergence of international standards, which has
permitted more Peruvian companies to improve their management and logistics practices, and increase their
international competitiveness.

In order to consolidate a legal framework that guarantees and protects investment, thirteen of the current
commercial agreements include an investment chapter aimed at establishing guarantees on treatment,
protection and access to international mechanisms for conflict resolution that are applicable to investments.
These investment chapters constitute the international agreements on investment. Peru has also negotiated
these types of agreements individually as Promotion and Reciprocal Protection of Investments Agreement. To
date, Peru has international investment agreements in force with 38 countries.

It should be noted that Peru has a signed agreement with the Overseas Private Investment Corporation
(OPIC) and a constitutive agreement with the Multilateral Investment Guaranty Agency (MIGA). Peru has
also signed the International Convention for Settlement of Investment Disputes (ICSID) as an alternative for
resolving controversies that might arise between investors and the State.
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International investment agreements in force

> Belgium and Luxembourg
> Czech Republic

» Denmark
*> Finland
> Canada > France » Australia
> United States > Germany » China
> Mexico > Iceland » Japan
> Cuba > ltaly » Malaysia
» El Salvador *» Liechtenstein » Singapore
» Panama * Netherlands » South Korea
» Argentina > Norway » Thailand
» Bolivia > Portugal
» Chile » Romania
> Colombia > Spain
» Ecuador > Sweden
» Paraguay > Switzerland
» Venezuela > United Kingdom

Source: Prolnversién
a. Commercial agreements signed by Peru

Good international relations are of vital importance to the sustainable development of a nation. The opening
up of new international markets has allowed Peru to achieve a more dynamic economy, which is reflected in
the signing of Commercial Agreements and in turn has resulted in a market growth in exports.

To date, Peru is a participant in a variety of regional trade agreements, multilateral and bilateral trade
agreements. The following are the agreements signedzz

List of commercial agreements:

> Multilateral agreements:
- World Trade Organization (WTO)

» Regional agreements:
- Andean Community of Nations (CAN) - Bolivia, Colombia, Ecuador and Peru

> Bilateral agreements :

- Framework Agreement on Economic, Commercial, Investment and Technical Cooperation with the Gulf
Cooperation Council (GCC) — Saudi Arabia, Bahrain, Kuwait, Qatar, Oman and the United Arab Emirates

- European Free Trade Association (EFTA) - Switzerland, Iceland, Liechtenstein and Norway

- Canada

- Chile

- China

- Korea

- Costa Rica

- Cuba

- United States

- Guatemala

- Japan

2Ministry of Foreign Affairs (MRE) and Prolnversién
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I. Background information

- Southern Common Market (MERCOSUR) - Argentina, Brazil, Paraguay and Uruguay
- Mexico

- Panama

- Singapore

- Thailand

- European Union

» Ongoing negotiations:
- Pacific Alliance - Colombia, Chile and Mexico
- Honduras
- El Salvador
- Thailand
- Trans-Pacific Partnership Agreement (TPP) - Brunei, Darussalam, Chile, New Zealand, Singapore,
Australia, United States, Malaysia and Vietnam

It is worth mentioning that Peru is member of the Asia Pacific Economic Cooperation (APEC) along with 20
other economies. Furthermore Peru is member of the Latin American Integration Association (ALADI).

The following map shows the status of Peru's agreements, with a brief description of the agreements:

Canada .
A
. - ~Japan United States )
China  korea T~ - /' OMC
Thailand . Tl Mexico / e
Vietnam T~ %Cemtral Ameérica
. ! o
J,Brugej7 77777 o T g Wiy, -~ %L
Singapore ¥~ I N € = NN
) APEC ~ - ¢ Andean Community 3
Malaysia -
-7 ) Mercosur
Australia )New Zealand Chile
AP 4
Current agreements M Agreements scheduled M Agreements under
to begin negotiation
Source: Prolnversién
Peru exports by markets with trade agreements
In force l Under negotiation
T7% 1%
l To enter into force l Not negotiated

17% 5%

Source: MINCETUR
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Peru - China Free Trade Agreement

In economic terms, China has been the fastest growing economy worldwide over the past two decades
(around 10% per year of sustained growth).

The signing of this treaty in April 2009 has opened a market of 1,300 million people to Peru, and 350
million consumers in this market have great purchasing power.

As of July 2012, China continued to be Peru’s top trade partner (a position it has held since 2011) and
exports to China have grown an average 31.0% per year in the 2002 - 2012 period. Peru's principal
exports to China are copper, fishmeal, and iron ore, lead and zinc. In exchange, China ships machinery,
mobile telephones, and high technology products. Among the main Peruvian products that are benefitting
from the agreement are giant squid, cuttlefish and squid, fresh grapes, avocados, mango, barley, paprika,
powdered tara, and yarn of fine animal wool.

In line with Peru's strategy to become the hub of Asian operations in South America, the FTA provides
Peru with the opportunity to establish clear rules of the game, within a transparent and predictable
framework through which it will not only contribute to increase bilateral trade but also to boost Chinese
investment in Peru, principally in the industries of mining, agriculture, electricity, wind power, petroleum
and gas, and fisheries.

Commercial promotion agreement Peru - United States

In 2002, the United States enacted the Andean Trade Promotion and Drug Eradication Act (ATPDEA)
earlier known as the Andean Preferential Tariffs Act, which provided unilateral tariff exemptions by the
United States to Bolivia, Colombia, Ecuador and Peru.

The Trade Promotion Agreement (TPA) signed with the United States in April 2006, ratified by the U.S.
Congress in December 2007 and effective as of February 1, 2009, consolidates the tariff preferences
temporarily granted through the ATPDEA. The TPA is responsible for a large part of Peru's export boom in
recent years and consolidates the reforms in trade policies implemented by Peru during the 1990s.

The continuity of this law, complemented by the inclusion of specific lines for tariff exemption, culminated
with the signing of the Commercial Promotion Agreement.

Peru - European Union Free Trade Agreement

The trade agreement signed with the EU is part of a comprehensive trade strategy that seeks to make Peru
an exporting country, developing a competitive exportable offer and promoting investment. The trade
agreement between Peru and the European Union was signed in June 26, 2012.

The EU is one of Peru's main export destinations, receiving a share of 18.5% in 2011. This region
represents a market with great opportunities, with more than 490 million inhabitants and one of the
highest per capita incomes in the world.

Among its benefits in market access terms, it has represented a tariff releaf of 99.3% on Peruvian
exports to the EU, which covers 95% of agricultural tariff lines. This means that Peruvian products such
as asparagus, avocados, coffee, capsicum fruits (paprika, hot peppers) artichokes and other products will
enter the European market tariff-free when the Agreement goes into effect.

Additionally, not only tariffs are negotiated in a Trade Agreement but also issues such as rules of origin,
intellectual property, services and establishment, and government purchases, which contribute towards
improving the country’s risk grade and lowering the cost of credit as well as consolidating capital markets.
As aresult, the country's open policy on economic activities becomes consolidated and provides certainty
to the development of private investment.
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Another important issue is the granting of drawbacks, and in this case, the EU has accepted for the first
time in a trade agreement that products that enjoy the drawback status can continue to be considered
products of origin and enjoy the preferential treatment of the agreement.

Peru - Japan Free Trade Agreement

Over the past several years, Peru has initiated a process of rapprochement with Asia, including the start of
negotiations with its principal trading partners on the continent.

Within this context, on May 31, 2011 an Economic Association was signed between Peru and Japan, which
came into effect on March 1, 2012.

The Economic Association Agreement (AAE) Peru-Japan grants preferential access to an internationally
consolidated market that also has a large consumer capacity for high value-added products.

Under this agreement, Peruvian products with preferential access to the Japanese market include
coffee, asparagus, sacha inchi, giant squid, fish oil, copper, lead, zinc, purple corn, giant Cusco corn, and
swordfish.

Economic Complementation Agreement (ACE) Peru - Mercosur

The Economic Complementation Agreement 58 (ACE 58) was signed between Peru and the members
of Mercosur (Argentina, Brazil, Paraguay and Uruguay) on November 30, 2005 and came into effect in
January 2006.

This agreement seeks to establish a legal framework for cooperation and integration that provides facilities
for the exchange of goods and services. This includes forming a free trade area between Peru and the four
Mercosur countries, through the expansion and diversification of commercial exchange and the elimination
of tariff and non-tariff restrictions that affect the a reciprocal trade of goods and services.

Within this agreement, as of January 1, 2012, all Peruvian products destined for Argentina and Brazil
enter those countries with 0% tariff rates, given that they receive 100% tariff preferences.

Peru - Mexico Commercial Integration Agreement

The Commercial Integration Agreement signed between Peru and Mexico on April 6, 2011 became
effective on February 1, 2012. This opens up a market of more than 112 million inhabitants, and grants
Peru preferential access for more than 12,000 products, such as tinned fish, sweet biscuits, and shrimp
among other products. This will also allow us to access a greater variety of household appliances.

Andean Community of Nations (CAN)
Peru is a member of the CAN in agreements related to tariff relief on trading of goods, and the

liberalization of sub-regional markets for services, community regulations governing intellectual property,
land, air and water transport, telecommunications, and other areas.
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Association of Latin American Integration (ALADI)

This Latin American integration group is comprised by 13 countries in the region: Argentina, Bolivia,
Brazil, Chile, Colombia, Cuba, Ecuador, Mexico, Panama, Paraguay, Peru, Uruguay and Venezuela.
ALADI fosters the creation of economic preferences in the region, in order to create a common market.
To achieve this, it uses three tools: regional preferential tariffs, full scope accords, and partial scope
agreements.

Within the ALADI framework, Peru has signed agreements with Cuba to lift tariffs on some products, and
with the member countries of Mercosur to permit the lifting of specific products, according to the country
of origin: Argentina, Brazil, Paraguay or Uruguay.

Peru - Chile Free Trade Agreement

This commercial agreement was signed in 2006 and came into effect on March 1, 2009. It reformulates
and substitutes an earlier economic supplementary agreement executed in 1998, together with its
annexes, protocols and other tools.

The agreement includes a timetable for gradual tariff reductions on goods produced by both countries with
final exemption in 2016. To date, the larger part of goods listed in the customs tariffs are 100% tariff free.

The agreement also includes a chapter that incorporates standards of treatment and protection for
the investments and establishes procedures for resolution of investor-state controversies in the case of
incompliance of the standards.

Asia Pacific Economic Cooperation Forum (APEC)

Peru became a member of APEC since 1998 and its entry to the forum permits it to strengthen existing
economic links and build up greater economic relations with the region, which, in recent years, has shown
strong economic growth. The APEC market brings together almost 50% of the world's population, and thus
becomes the natural link between the industrialized economies of Asia and the emerging economies of
Latin America.

World Trade Organization (WTO)

This negotiation forum is where regulations that rule trade in countries throughout the world are
discussed. Peru has been a member of the WTO since its establishment in 1995.

More recently, Peru has signed on October 2, 2012 a Framework Agreement on Economic, Commercial,
Investment and Technical Cooperation with the member states of the Gulf Cooperation Council, which
groups Saudi Arabia, Bahrain, Kuwait, Qatar, Oman and the United Arab Emirates. The agreement is the
first signed by the council with a South American country.

Additionally, Peru is taking the initiative to foster the start of trade negotiations with India and with the
Russian Federation. One of the interests in a future negotiation with India is the consolidation of opening
up trade towards a market that covers a sixth of the world's population. In a first study carried out by
the Ministry of Foreign Trade and Tourism (MINCETUR) 61 Peruvian products have been identified (52
non-traditional products) as having important comparative advantages and for which India would have a
relatively high capacity for purchase. Meanwhile, an agreement with the Russian Federation would open
up a market to Peru within an economy that concentrates 4% of world exports and 2% of world imports.
According to MINCETUR, tariff relief between both countries could generate an increase of bilateral
exports of 36% for Peru and 10% for the Russian Federation, highlighting on Peru'’s side the possibility of
exporting fresh grapes, lacquer dyes, tangerines, capsicum, zinc oxides, and fresh mangoes among other
products.
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11 Integrated Latin American Market (MILA)

The Lima Stock Exchange Peru (BVL), the Santiago Stock Exchange Chile (BCS) and the Colombia Stock
Exchange (BVC) together with the respective securities depositories of each country: Cavali, DC, and Deceval,
respectively, have integrated their securities markets in an attempt to diversify, expand, and increase the
attractiveness of trading these types of assets in all three countries, for both local and foreign investors.

This integration seeks the development of the capital market through its integration, to provide the investor a
wider offer of stocks and a bigger source of financing to the issues. The unified markets of these countries are
expected to become the largest in the region in terms of number of issuers, second in market capitalization,
and third with regard to trading volume after Brazil and Mexico.

As of October 2012, the results of the MILA have been extremely promising: its market capitalization

has risen to US$712,530 million, representing 18.9% growth over the course of this year. Of this market
capitalization, Chile represents 43% with US$307,994 million; Colombia 36% with US$258,064 million; and
Peru 21% with US$146,472 million. As of that same date, market capitalization in Brazil and Mexico was
USS$1,161,519 million and US$496,091 million, respectively.

The Executive Board of the MILA, together with the Mexican Stock Exchange (BMV) recently completed the
first step for Mexico's official entry into the MILA. According to the corresponding feasibility study for the
incorporation of Mexico into the MILA, certain adjustments will be necessary on the operating, technological,
commercial, and regulatory fronts. The proposal for the incorporation of the BMV will be presented in the
course of the first quarter of 2013. Once the necessary regulatory framework is in place, the Mexican market
will start the process of technological and operating readiness. Thus, it is estimated that the full incorporation
of Mexico into the MILA will be completed by the first quarter of 2014, at which point the MILA will become
the leading stock exchange market in Latin America, surpassing even Brazil's.

As of September 2012, the total trading volume on the MILA came to US$71,862 million, of which 47%
corresponds to the BCS; 47% to the BVC; and 6% to the BVL. There were a total of 555 issuers at that time,
and the total amount attracted by the eight active mutual funds amounted to US$59.16 million, of which
US$18 million correspond to Peru. The MILA has 41 brokers with 47 brokerage agreements signed by the
brokers' associations from the three countries. Additionally, the index measuring the performance of the
Integrated Market, the S&P MILA 40, has accrued a positive variation of 12.19% as of September 2012.

For more information, please visit www.mercadointegrado.com
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12 Mechanisms for promoting investment in
infrastructure and public services3

Law 29230 or “Works for Taxes"

The “Work for Taxes Act" is the mechanism that allows a private company to execute public infrastructure
projects and then discount the total amount of its investment from its Income Tax.

The principal objective of this act is to foster the execution of public investment projects and reduce the
infrastructure gap that exists. To carry this out, a process led by a special committee is necessary to
select the private company that will finance and execute the project, and the process is described in the
reqgulations of the law, approved by Executive Order 133-2012-EF.4

» Limits on the issue of CIPRLs®

One of the special features of this act is the assignment to each local and regional government in the
country of a maximum amount for issuing the corresponding CIPRLs, which is updated in March every
year by the Ministry of Economy and Finance (MEF). Currently, the Regional Governments can execute
projects for up to S/.5,005 million (@approximately US$1,925 million) while the Local Governments
throughout the country have a total of S/.17,390 million® (approximately US$6,685 million).

» Offer of Projects

One of the principal innovations incorporated into the new Regulations of Law 29230 is the possibility
for the private sector to propose projects to the regional or local government that meet the SNIP
regulations, to be incorporated to their lists of priority projects, which has to be approved by the
Regional Council or Municipal Council.

As of August 2012, 839 projects have been given priority, for the sum of S/.3.595 billion (@approximately
US$1,383 million) which correspond to 12 regional governments and 117 local governments. A list

of the projects on offer can be seen on the Prolnversién website, www.proinversion.gob.pe, which is
updated with information from the regional governments and local governments.

3Source: Prolnversion

“Executive Order 133-2012-EF, Approves the Regulations of Law 29230. Published in EI Peruano on July 27, 2012.

SCIPRL: Certificates of Investment - Public, Regional or Local.

Source: Ministry of Economy and Finance (MEF). The maximum amounts that can be used by each of the regional or local
governments via this mechanism are posted on the website. The amount is according to determinate resources, from canon
and canon surcharge, royalties, customs revenue and participations.
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» Benefits of the law

The following are the principal economic and social benefits of the law.

Social and Economic Benefits

For regional and local governments | For private companies | For society

Increases local economic dynamism Direct and efficient use of Income Broadens the coverage and quality
Tax of public services

Accelerates the execution of high social | Total recovery of investment Creates direct and indirect jobs

impact projects

Simplifies procedures and frees up Associates its image with works of Promotes the execution of quality
technical resources high social impact public works guaranteed by the
financing company

Brings forward financial resources Improves relationship with Contributes to the development
stakeholders of a culture of tax compliance and
execution of RSC programs

Increases their current investment Accelerates works that could raise
budget local and company competitiveness

Source: Prolnversion

» Features and use of CIPRLs by private companies

The private company that chooses to execute projects through this mechanism needs to take the
following into consideration:

- The amount invested by the companies in public projects is recognized through a CIPRL, which is issued
by the DGETPat the request of the GR or GL, once the quality and the delivery of the works has been
approved.

- The CIPRLs may be issued once the work is in progresss.

- The CIPRLs are not negotiable and are valid for ten years from their date of issue.

- The CIPRLs are used by the private company exclusively for payment and regularization of its Third
Bracket Income Tax, including delayed taxes.

- The private company may use the CIPRLs in the current fiscal period up to a maximum of 50% of its
Income Tax calculated in the Annual Tax Return of the previous fiscal period, and can use the balance in
the subsequent fiscal periods, granting the company recognition of a 2% revaluation on the balance not
used.

- If the CIPRLs are not used before their expiry date, SUNAT®will return to the company the
corresponding amount via negotiable credit notes.

"DGETP: Bureau of Public Treasury and Debt.
8partial CIPRLs can be issued (quarterly) on projects whose execution demands terms of more than six months.
9SUNAT: National Superintendency of Customs and Tax Administration.
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Private Initiative

Through Private Initiative, the Peruvian State provides the private sector with the possibility of
presenting an investment project in assets, companies, projects, services or other public works for state
infrastructure. The initiatives should be presented according to the established requirements, to the
Promotional Entities for Private Investment (in the case of the National Government, to Prolnversién; and
in the case of Regional or Local Governments, to the designated entity) for evaluation and admission for
processing. From the point of view of financing, private initiatives may be self-sustainable or co-financed.

The following are among the principal criteria that the institution in charge of Private Investment
Promotion takes into consideration for the evaluation:

» Financial capacity and technical solvency of the proponent to develop projects of the magnitude of the
proposal.

» The economic and social profitability of the project.

» The environmental impact of the project.

For additional information, please visit www.proinversion.gob.pe

Public Private Association (APP)

The Public Private Associations (APP) are forms of private investment participation that incorporate
experience, knowledge, teams, and technology and distributes the risks and resources, preferably private,
with the objective of creating, developing, improving, operating or maintaining public infrastructure, or
providing public services.

The APPs are executed as concessions, operations, management, joint ventures, or any other format that
meets the definition.

Access to the APP modality can be made either by state or private initiative, depending on whether the
project is developed in the public or the private sector.

» Classification

- Self-sustainable: associations that are financed through rates paid by the users or by prices, tolls or
similar modalities for recovering the investment, and that do not require the use of public resources for
co-financing.

Also within the category of self-sustainable APPs are those that, if they require financial guarantees
from the State, the probability that these guarantees 